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Thank you, Mr. Chairman. | will be very brief.

| welcome this hearing today. There are a number of complex issues involved in the President’s
proposals for Medicaid savings, and in the decisions the majority party will be making when they establish
savings targets for this program in the budget.

We need the advice and views of the Governors, of health care experts, of the providers, and--most of all,
of the 41 million vulnerable Americans who rely on this program. | am sure we will have an opportunity to
hear from all of these parties before this debate is over.

Today focuses primarily on the Governors” view. And | see from their testimony that they are united in
opposition to the imposition of a per capita cap in the Medicaid program.

| share that opposition. Mr. Dingell and | have fought caps on the Federal share of this program going all
the way back to a proposal in the Reagan budget in 1981. Artificial caps were a bad idea then, and a bad
idea now. If a State is willing to meet its fair share of the cost of necessary medical services for eligible
people, the Federal government should be too.

My overriding concern with Medicaid is that we maintain the basic bedrock protections of this program:

an enforceable guarantee of coverage for eligible people

coverage for necessary services for low-income children and pregnant mothers

guality coverage for nursing homes

protections against spousal impoverishment

payment of the Medicare premium and cost-sharing for the near poor

adequate payment rates and quality standards for managed care plans

If we can agree on that, then | think we can agree to work together to stop the cap and reduce the
savings taken from this vital health care program.

Thank you.
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